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Fitch Affirms ‘AAA (col) and ‘F1+ (col)’ Ratings for
ISA Bonds and Commercial paper Program

Fitch Ratings - Bogota - (May 11, 2017): Fitch Ratings affirmed the rating of the bonds up to COP3.3 trillion at
'AAA (col) and Commercial Papers up to COP200 billion at 'F1 + (col)' that are part of the Interconexién Eléctrica
SA E.S.P. Internal Public Debt Securities Issuance and Placement Program. (ISA) for COP3.5 trillion —outlook is
Stable. The company is in the process of expanding the global quota of the program to COP4.5 trillion, from
COP3 5 trillion. This expansion of quota is neutral for the company's credit profile.

ISA's ratings reflect the company's low business risk profile. characteristic of its energy transmission business.
The ratings also contemplate the geographic diversification of its source of income which, coupled with the high
predictability of its operating cash flow, translates into a strong credit profile. They also incorporate the company's
adequate liquidity and aggressive growth strategy.

KEY FACTORS OF THE RATINGS

Low Business Risk:

ISA's ratings are based on its low business risk, derived from the regulated nature of its revenues and its position
as a natural monopoly in the countries where it has operations. During 2016, 74% of its revenues, excluding the
recognition of revenues of around COP5.5 trillion for the compensation to Companhia de Transmissao de
Energia Elétrica S.A. (CTEEP), a subsidiary of ISA, came from its energy transmission business located in
Colombia, Brazil, Peru and Bolivia. This behaves like a natural monopoly and is not exposed to a demand risk.

The ratings consider the periodic change of the regulatory remuneration applicable to the transmission business
in Colombia. In November 2016, the National Regulatory Commission for Energy and Gas issued a regulatory
proposal, which could imply some pressure on the profitability of the transmission business, as well as a larger
volume of capital investments to maintain the value of the regulated base of assets.

The agency considers regulatory risk as low. Historically, regulatory agencies in Colombia have provided a
balanced regulatory framework between companies and consumers. In addition, the diversification of the
company's source of income is reflected in an adequate resilience to face certain adverse scenarios. Fitch will
evaluate potential changes in the rate mechanism once they are established and their impact on the generation
of ISA cash flow.

Predictable Cash Flow:

The predictability of ISA's cash flow is based on the regulated nature of its main sources of income, accompanied
by the absence of exposure to volumetric risk. The company's geographic and business diversification
contributes to operational stability and mitigates exposure to regulatory risk.

ISA's consolidated operating cash flow will benefit in the medium term by charging more than COP5.5 trillion in
2012 values between 2017 and 2025 for the compensation recognized to CTEEP due to the early renewal of its
concession in 2012. These resources are expected to help finance the company's growth strategy in Brazil.

Aggressive Growth Strategy:

Fitch considers ISA's ambitious growth strategy. The company aims to triple the net profit recorded in 20 Zgj _§
2020. The ratings incorporate the growth strategy based on active participation in bidding processes for m it S 3
awarding of energy transmission projects as well as inorganic growth through the acquisition of equity interests 2o —
companies operating in strategic ISA businesses. Fitch anticipates that the FCF generation will be U f::—J»C’
pressure in the next two years, as the company projects about COP7 frillions in capital investments betweED — % '
2017 and 2018, mainly related to power transmission projects. E 2 o
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Adequate Credit Metrics:

ISA maintains an adequate financial profile, which compares positively with other energy transmission
companies in the region. ISA's credit metrics reflect its strong operating cash flow generation,
moderate leverage levels and adequate liquidity. Fitch expects ISA's consolidated leverage to increase
to between 4x (x) and 4.5x by 2017, moving to 3.5x in the medium term, given significant capital
investments in the coming years, as well as acquisitions announced for more than COP1 trillion, which

are expected to be completed during 2017.

KEY ASSUMPTIONS
Fitch's key assumptions within the rating case for ISA include:
v Revenue incorporates the development of projects already granted to the company.
v Changes in the regulatory remuneration of the power transmission business in Colombia do not
have a material effect on credit metrics.
v ISA's subsidiary CTEEP receives around COPS.5 trillion, at 2012 value, in cash compensation
in annual installments from 2017.
v Capex for the next several years reflect the construction stage in new projects awarded to the
company and subsidiaries;
v Leverage levels around 4x4.5x in 2017, trending at 3.5x afterward.

SENSITIVITY OF QUALIFICATIONS

The main factors that individually or collectively could lead to a negative rating action are:
v A sustained increase in leverage above 4.5x on a consolidated or nonconsolidated basis, as
a result of a progressive deterioration in its cash generation, or increased debt levels above
Fitch's base case scenario;
v Regulatory changes that put significant pressures on ISA's cash flow generation;
v A change in the company's strategy that results in a more aggressive one in terms of
leverage, capital expenditures or acquisitions.

LIQUIDITY

ISA's liquidity is considered adequate and is characterized by healthy cash on hand, strong and
predictable cash from operations, manageable debt amortization and adequate access to local and
international capital markets.

At the end of 2016, ISA had approximately COP1.1 trillion of consolidated cash on hand, of which
COP260 billion was recorded at the holding level. This compares with COP1.7 trillion in consolidated
short-term debt, of which around COP147 billion was recorded at the holding level. For 2017, Fitch
expects an increase in ISA's financing needs, given the pressures projected in FCF because of capex
requirements and acquisitions during the year. .

ISA's maturity profile is manageable, as its long-term debt amortization schedule is spread until 2042.
ISA's short-term debt represented around 13% of total debt at the end of 2016. . In the medium term,
the company's liquidity position is expected to remain adequate as a result of the predictability of its
cash flow generation and its proven access to long-term financing sources. The generation of FCF
should tend to be neutral or positive in the medium term. In April 2017, the company placed COP700

»

billion in local bonds with maturities up to 2042. The proceeds from the issuance will be used.tp &5 =
finance the company's demanding consolidated investment program. i D
S =8
Fitch Ratings Contacts: = 29w
— = i
=y . e
Lucas Aristizabal (Leading Analyst) =~ 50

Senior Director

+1 312 368 3.260 (
Fitch Ratings, Inc.

70 West Madison St.

=[] The authenticity of this translation may be verified by entering code NVETEWK1947 at
: WWW.successcommunicationservice.com =

t— O.
/
'

=

[Official translation done on 19 may 2017]

o © 2017 Fitch Ratings www fitchratings.com.co
L4 3323233223»2»32»>»>»)>)

Success Communication Service S.A.S., legally incorporated before the Medellin Chamber of Commerce, with Tax 1.D, No. 900.332.885-0, certifies
through the Certified Interpreter and Translator duly authorized by the Ministry of Foreign Affairs, who signs this
. document that this is an official and true translation corres ondinﬂ toits original document.
E-mail: success@successcommunicationservice.com - Telephone Number: (574) 3125887 Cellphone numbers: (57) 314 764 89 85 - (57) 310828 66 91

Folio number: 5 6 1 9 0




OFFICIAL TRANSLATION

e eeeaeae«
Success Communication Service 5.A.S., legally incorporated before the Medellin Chamber of Commerce, with Tax I.D. No. 900.332.885-0, certifies

E-mail: success@successcommunicationservice.com - Telephone Number: (574) 3125887 Cellp

Communication Service ) J

2223222233333 33>»>»)
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Jorge Yanes (Secondary Analyst) Director
+571 484 6770. Ext. 1170

Alberto Moreno (President of the Ratings Committee) Senior Director
+52 81 8399 9100

Media Relations Ménica Saavedra, Bogota, Tel. + 57 1 484 6770 Ext. 1931, Email:
monica.saavedra@fitchratings.com

The ratings indicated were requested by the issuer or on its behalf and, therefore, Fitch has received the
corresponding fees for the provision of its rating services.

Additional information available at www.fitchratings.com y www.fitchratings.com.co Applied
methodologies:

Rating Methodology Non-Financial Businesses (1 March 2017); Methodology Ratings National
(27 March 2017).

Summary of Adjustments to Financial Statements
Fitch excluded around COP5.5 billion from the consolidated revenues and EBITDA of 2016 from the
compensation registered by CTEEP, subsidiary of ISA, in order to increase the comparability of historical and

projected credit metrics.

Attachment 1. Regulatory Information

NAME OF ISSUER OR ADMINISTRATOR Interconexion Eléctrica S.A. E.S.P.
MINUTES NUMBER 4717

COMMITTEE DATE 10 May 2017

PURPOSE OF THE MEETING Periodic Review

COMMITTEE MEMBERS Alberto Moreno Arnaiz/President

Natalia O'Byrne Cuellar
Maria Pia Medrano

The Technical Committee Members CV may be http:/iwww fitchratings.com.co/DocumentosWeb/27-04-
consulted at the webpage 2017%20Lista%20Comite%20Tecnico.pdf

The credit rating of Fitch Ratings Colombia S.A. Sociedad Calificadora de Valores constitutes a professional opinion and
does not at any time imply a recommendation to buy, sell or maintain a security, nor does it constitute a guarantee of
compliance with the obligations of the qualified person.

In the cases in which it applies. Fitch Ratings considered the aspects referred to in article 4 of Decree 610 of 2002, in
accordance with Article 6 of the same Decree, which are now included in articles 2.2.2.2.2. And 2.2.2.2 4, respectively, of
Decree 1068 of 2015.

Attachment 2. Definitions of National Rating Scales
LONG-TERM NATIONAL CREDIT RATINGS
AAA(col). The 'AAA’ National Ratings indicate the highest rating assigned by Fitch on the national rating scale of that country.
This rating is assigned to issuers or obligations with the lowest expectation of default risk in relation to all other issuers or

obligations in the same country.

ey
AA (col). The 'AA' National Ratings denote expectations of very low risk of default in relation to other issuers or obligatign
the same country. The risk of default differs only slightly from that of issuers or obligations with the highest ratings in g
country.
ry V=
A (col). National Ratings 'A' denote expectations of low risk of default in relation to other issuers or obligations in the same

=

M
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country. However, changes in economic circumstances or conditions may affect the ability to timely repay more than it wol
the case of financial commitments within a higher rating category.

BBB (col). The 'BBB' National Ratings indicate a moderate default risk relative to other issuers or obligations in the sag
country. However, changes in economic circumstances or conditions are more likely to affect timely repayment capacity thg
the case of financial commitments that are in a higher rating category.
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BB (col). The National Ratings 'BB' indicate a high risk of default in relation to other issuers or obligations in the same country.
Within the context of the country, payment is to some extent uncertain and timely repayment capacity is more vulnerable to
adverse economic changes over time.

B (col). National 'B' Ratings indicate a significantly high default risk relative to other issuers or obligations in the same country.
Financial commitments are being met but there is a limited margin of safety and the ability to pay on time is conditional on a
favorable and stable economic and business environment. In the case of individual obligations, this rating may indicate
obligations in problems or non-compliance with a potential to obtain extremely high recoveries.

CCC (col). National Ratings 'CCC' indicate that non-compliance is a real possibility. The ability to meet financial commitments
depends exclusively on favorable and stable economic and business conditions.

CC (col). The National Ratings 'CC' indicate that non-compliance of some kind seems likely.
C (col). National Ratings 'C' indicate that noncompliance is imminent.

RD (col). National Rating 'RD' indicate that in the opinion of Fitch Ratings the issuer has experienced a "restricted default” or a
non-payment of unrecovered payment of a bond, loan or other material financial obligation, although the entity is not subject to
Declaration of bankruptcy, administrative, liquidation or other formal dissolution processes, and has not otherwise ceased its
business activities.

D (col). National Rating 'D' indicate an issuer or instrument in default.

E (col). Description: Suspended rating. Obligations that, after repeated requests of the qualifier, do not present adequate
information.

Note: The "+" or "-" modifiers can be added to a rating to denote the relative position within a particular rating category. These
suffixes are not added to the 'AAA' category, or to categories below ‘CCC'.

NATIONAL SHORT-TERM CREDIT RATINGS:

F1 (col). The 'F1' National Ratings indicate the strongest capacity for timely payment of financial commitments in relation to
other issuers or obligations in the same country. On the Fitch National Rating scale, this rating is assigned the lowest default
risk in relation to others in the same country. When the liquidity profile is particularly strong, a "+" is added to the assigned
rating.

F2 (col). National Ratings 'F2' indicate a good capacity for timely payment of financial commitments in relation to other issuers
or obligations in the same country. However, the margin of safety is not as great as in the case of the higher ratings.

F3 (col). National Ratings ‘'F3' indicate an adequate capacity for timely payment of financial commitments in relation to other
issuers or obligations in the same country. However, this capacity is more susceptible to adverse changes in the short term
than that of financial commitments in the higher rating categories.

B (col). National Ratings 'B' indicate an uncertain capacity for timely payment of financial commitments in relation to other
issuers or obligations in the same country. This capacity is highly susceptible to adverse changes in short-term financial and
economic conditions.

C (col). National Ratings 'B' indicate a highly uncertain capacity for timely payment of financial commitments in relation to other
issuers or obligations in the same country. The ability to meet financial commitments depends exclusively on favorable and
stable economic and business conditions.

RD (col). National ratings 'RD' indicate that an entity has breached one or more of its financial commitments, although it
continues to fulfill other financial obligations. This category only applies to entity ratings.

D (col). National Ratings 'D' indicate a current or imminent payment default.

E(col). Description: Suspended rating. Obligations that. before repeated requests of the qualifier, do not present adequate
information.

PROSPECTS AND OBSERVATIONS OF THE RATING:

PROSPECTS. These indicate the direction in which a rating could possibly move within a period of one to two years. Th
reflect trends that have not yet reached the level that would drive the rating change, but could do so if they continue. Th
be: "Positive"; "Stable"; Or "Negative."

Most Outlooks are generally stable. Ratings with Positive or Negative Perspectives will not necessarily be modified.

OBSERVATIONS: These indicate that there is a greater probability that a rating will change and the possible direction{
a change. These are designated as "Positive", indicating a potential improvement, "Negative", for a low potential
Evolution” if the rating can rise, fall or be affirmed.

An Observation is typically driven by an event, so it is usually resolved within a short period. Such an event may be antici ba
or occurred, but in both cases the exact implications for the rating are indeterminate. The Observation period is typically
collect more information and / or use information for further analysis.
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ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND
DISCLAIMERS BY FOLLOWING THIS LINK: IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE
AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA,
AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF
CONDUCT SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE
SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE
FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EUREGISTERED ENTITY CAN BE
FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2017 by Fitch Ratings, Inc. and Fitch Ratings, Ltd. and its subsidiaries.. 33 Whitehall Street, New York, NY 10004. Telephone: 1-800-
753-4824, (212) 908-0500. Fax: (212) 480-4435.

Reproduction or retransmission in whole or in part is prohibited except by permission.
All rights reserved.

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives
from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual
information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that information from independent
sources, to the extent such sources are available for a given security or in a given jurisdiction. The manner of Fitch's factual investigation and the
scope of the third-party verification it obtains will vary depending on the nature of the rated security and its issuer, the requirements and practices
in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public
information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports,
agreed upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the
availability of independent and competent third-party verification sources with respect to the particular security or in the particular jurisdiction of
the issuer, and a variety of other factors. Users of Fitch's ratings and reports should understand that neither an enhanced factual investigation nor
any third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a report will be accurate and
complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in
offering documents and other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent auditors
with respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other
information are inherently forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified as
facts. As a result, despite any verification of current facts, ratings and forecasts can be affected by future events or conditions that were not
anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided “as is" without any representation or warranty of any kind, and Fitch does not represent or warrant that
the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness
of a security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is continuously evaluating
and updating. Therefore, ratings and reports are the collective work product of Fitch and no individual, or group of individuals, is solely responsible
for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned.
Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were
involved in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing
a Fitch rating is neither a prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its
agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any time for any reason in the sole discretion of
Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not
comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability of
payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating
securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will
rate all or a number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee.
Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or
dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration statement
filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any
particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available to electronic
subscribers up to three days earlier than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no.
337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be
used by persons who are retail clients within the meaning of the Corporations Act 2001.
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