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Fitch affirms in '"AAA(col)' and 'F1+(col)’
ISA Securities Program Ratings

Fitch Ratings - Bogota - (Mayo 20, 2016): Fitch Ratings affirmed in 'AAA(col)' the ratings of the bonds up to
COP 3.3 trillion and in 'F1+(col)' the Commercial Papers up to COP 200,000 million part of the Domestic
Public Debt Securities Issue and Placement Program of Interconexion Eléctrica S.A. E.S.P. (ISA) to COP
3.5 trillion. The Rating Outlook is Stable.

The rating actions consider ISA's track record of strong credit metrics, which positively compares with other
companies in the power transmission segment within the region. Fitch expects that the company will maintain
moderate leverage levels in the medium term, following the execution of the projects in its business plan.

ISA's ratings reflect the low business risk profile of the company, which is a characteristic of the power
transmission business. The ratings incorporate the geographic diversification of its revenues source, which
along with the high predictability of cash flows from operations translate into a strong financial profile.

KEY RATING DRIVERS

Low Business Risk:

ISA's low business risk is supported by its regulated revenues and natural monopoly position in the countries
in which it has operations. During 2015, around 72% of the company's total revenues and 68% of its EBITDA
came from its energy transmission business units in Colombia, Brazil, Peru and Bolivia. It performs as a
natural monopoly and it is not exposed to demand risk. The company maintains its lead position in energy
transmission in South America, with 41,885 km of circuits in operation. In Colombia, ISA controls 77.2% of
the National Transmission System and it is the only operator with national coverage.

Limited Regulatory Risk:

The company's ratings consider the reset of the regulatory remuneration applicable to transmission business
in Colombia. In February 2016, the Colombian energy regulator (CREG) issued a new regulatory proposal
to review the remuneration mechanism of the transmission activity in order to have comments from the
market participants. The proposal could imply some pressures in the profitability of the power transmission
segment, as well as it would encourage more capex from market participants to maintain the value of the
regulatory asset base.

The agency considers the regulatory risk as low. Historically, regulatory entities in Colombia have provided
a fair and balanced framework for both companies and consumers. In addition, ISA's diversified source of
revenues is reflected on an adequate resilience to withstand some adverse scenarios. Fitch will review the
potential changes of the tariff mechanism, once determined, and any implication on ISA's cash flow
generation.

Predictable Cash Flow:

ISA's cash flow generation is predictable, supported by the regulated nature of its main sources of revenues.
The strong cash flow from operation of the company has been able to finance Capex and dividends.
Reflecting in a positive free cash flow (FCF) generation in the last years. Fitch expects the company will faces
pressures in FCF in the next two years, as ISA has estimated capex of COP 7.6 trillion between 2 16”ani_i,_’= - 4

2017, mostly related with power transmission projects awarded in Chile, Colombia and Peru. :\ﬁ

Adequate Credit Metrics:

ISA has an adequate financial profile, which positively compares with other power transmission co .
in the region. ISA's credit metrics reflects its solid cash flow generation, moderate debt levels and a te™
liquidity. At the end of 2015 on a consolidated basis, ISA's financial debt was COP10.9 trillion, includi
obligation of the repurchase of preferred shares in Brazil. Which implies a leverage ratio of 3.9 times (x
ratio is considered adequate for its rating level.
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The company's ratings incorporate the expectation that leverage levels on a consolidated basis will be
between 4x to 4.5x in the next two years, with a tendency to reduce leverage in the following years,
depending on new projects granted to the company going forward. ISA's credit metrics will further
benefit when the company starts to receive the compensation from the early renewal of its energy
transmission concession in Brazil.

Strong Liquidity Position:

ISA's liquidity is considered strong and is characterized by healthy cash on hand levels, strong cash
flow from operations, manageable debt amortization and adequate access to local and international
capital markets. At the end of 2015, ISA had approximately COP 1 trillion of consolidated cash, COP
2.8 trillion in cash flow from operations and COP 1,5 trillion of consolidated short-term debt. Fitch
expects that, given the sizable capex requirements over the next two years, ISA would refinance most
of the scheduled amortizations. The company has ample access to financial and credit markets, with
available credit lines that reach COP 2.3 trillion at ISA's level.

The ISA maturity profile of the financial debt is manageable with amortizations planned until 2041.
ISA's short-term debt represented 14% of ISA total debt at the end of 2015. In the medium term, ISA's
liquidity position is expected to remain adequate as a result of the company's stable cash flow
generation and its proven access to long-term financing.

KEY ASSUMPTIONS
Fitch's key assumptions within the rating case for the issuer include:

--Revenues growth incorporate the development of projects already granted to ISA,

--Changes in the regulatory remuneration of power transmission business in Colombia do not have

a material impact over ISA's credit metrics;

- Capital investments incorporate the construction stage of the projects already granted to ISA and its
subsidiaries;

-leverage levels between 4x and 4.5x between 2016 and 2017.

RATING SENSITIVITIES
The main factors that individually or collectively could lead to a negative rating action are:

-a sustained increase in leverage above 4,5x on a consolidated or individual level, as a result of a
progressive deterioration in its cash generation or increase debt levels above Fitch's base case
scenario;

-regulatory changes that put significant pressures over ISA's cash flow generation;

-a more aggressive growing strategy that means important increases of capital investment and
leveraging.
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Media Relations: Ménica Saavedra, Bogota, Tel. + 57 1 484 6770 Ext. 1931, Email:
monica.saavedra@fitchratings.com

The aforementioned ratings were requested by the issuer or on its behalf, and therefore, Fitch has received the
corresponding fees due to the rendering of its rating services.

Additional information is available at www.fitchratings.com and www.fitchratings.com.co

Rating Technical Committee Date: 19 May, 2016.
Minutes Number: 4373
Committee Objective: periodic revision

Rating definition: The rating 'AAA(col)' represents the maximum rating appointed by Fitch in its domestic rating scale. This
rating is given to the best credit quality in regards to other issuing of the country and normally it corresponds to the financial
obligations issued or guaranteed by the government

The short-term rating 'F+(col)' means high credit capacity. It indicates the strongest capacity for timely payment of financial
commitments relative to other issuers or domestic issues. Under the domestic rating scale of Fitch Colombia, this category
is assigned to the best credit quality in regards to all other risk in the country, and it is normally assigned to issued financial
commitments or guaranteed by the government When the issue or issuer characteristics are solid, a "+" sign is added to
the category.

Applicable Methodology:
- Non Financial Companies Rating Methodology (19 December 2014).

The credit risk rating of Fitch Ratings Colombia S.A. A Rating Company of Securities constitutes a professional opinion
and at no time it implies a recommendation to buy, sell or keep a value, and it does not constitute a guarantee of
compliance of obligations. Members of the Rating Technical Committee who were part of the meeting during which this
rating was given*: Joseph Bormann, Daniel R. Kastholm, Natalia O'Byrne, Lucas Aristizabal and Julio Ugueto. The
resumes of the Members of the Technical Committee are available for consultation on the website of the Rating Company:
www fitchratings.com.co

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND
DISCLAIMERS BY FOLLOWING THIS LINK: WWW FITCHRATINGS.COM. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE
OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA
AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS
OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM
THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED
ENTITY OR ITS RELATED THIRD PARTIES DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN
EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE

Copyright © 2016 by Fitch, Inc. and Fitch Ratings, Ltd. and its subsidiaries. 33 Whitehall Street, New York, NY 10004. Phone: 1- 800-753-4824,
(212) 908-0500. Fax: (212) 480-4435. Reproduction or distribution in whole or in part is prohibited except by permission. All rights reserved. In issuing
and maintaining its ratings, Fitch relies on factual information it receives from issuers and underwriters and from other sources Fitch believes to be
credible. Fitch conducts a reasonable investigation of the factual information on which it is based in accordance with its ratings methodology, and
obtains reasonable verification of that information from independent sources, to the extent that such sources are available for a given issue or in a
particular jurisdiction. The manner of Fitch's factual investigation and the scope of verification by a third party that obtains will vary depending on the
nature of the rated issue and the issuer, the requirements and practices in the jurisdiction in which it is offered and places the emission_and / or
where the issuer is located, the availability and nature of relevant public information, access to representatives of the management of the igsuer ancﬁ; _j
its advisers, the availability of pre-existing third-party verifications such as audit reports, letters agreed procedures, appraisals, actuarial r g

technical reports, legal opinions and other reports provided by third parties, the availability of sources of independent and competent thi
verification with respect to the particular issue or in the jurisdiction of the issuer, and a variety of other factors. Users of Fitch's rating
understand that neither an enhanced factual investigation nor any third-party verification can ensure that all information on Fitch relies in cq
with a rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they g
Fitch and to the market in offering documents and other reports. In issuing its ratings Fitch must rely on the work of experts, including i
auditors with respect to financial statements and attorneys with respect to legal and tax issues. In addition, ratings are inherently fo H n

and embody assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite the verifjcatio :
current facts, ratings can be affected by future events or conditions that were not anticipated at the time it was issued or affirmed a rating.
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The information conlained in this report is provided "as is" without any representation or warranty of any kind. A Fitch rating is an opinion he" 9
credit quality of an issue. This review is based on established criteria and methodologies that Fitch evaluates and updates continuously. e (o
ratings are a product of collective work of Fitch and no individual or group of individuals, it is solely responsible for qualifying. The rating Q
incorporate the risk of loss due to risks that are not related to credit risk, unless such risk is specifically mentioned. Fitch is not engaged init S, o
or sale of any security. All Fitch reports are shared authorship. Individuals identified in a Fitch report were involved in, but are not indi 1l 8 ht‘t_D
responsible for the opinions expressed in it. Individuals are nominated only for the purpose of being contacts. A report with a rating of Fitch i aean. —
prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connectior| Mh?j‘ L
sale of the securities. Ratings may be changed, suspended, or withdrawn at any time for any reason in the sole discretion of Fitch. Fitch S-not
provide investment advice of any kind. Ratings are not a recommendation to buy, sell or hold any security.
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The ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or
taxability of payments made in relation to the securities. Fitch receives fees from issuers, insurers, guarantors, other securities and originators, for
ratings. Such fees generally vary from USD1,000 to USD750,000 (or the applicable currency equivalent) per issue. In some cases, Fitch will rate all
or some of the emissions of a particular issuer, or insured or guaranteed emissions by an insurer or guarantor in particular, for an annual fee. Such
fees are expected to vary from USD10,000 to USD1,500,000 (or the applicable currency). The assignment, publication or dissemination of a rating
by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration statement filed under the laws of the
US market, the “Financial! Services and Markets Act of 2000 "of Britain, or the securities laws of any particular jurisdiction. Due to the relative
efficiency of electronic publishing and distribution, Fitch research may be available up to three days prior to electronic subscribers than to print
subscribers.

The authenticity of this translation may be verified by entering code SCE!)CUUJ2730q

Www.successcommunicationservice.com

[Official translation done on 27 May 2016]
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